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SDSE ZHE tiiststs A2 slez, ¥y Sx_{eq}S (HE S\mathbf{p}S7I o 1=|= XIH)
5 3

O|O|Lt &AM S &S5 | fleliM = Hst 2 X 7|F0| ERsIC} 0|2 flal R2|l= #&E

(equilibrium point)of|l M 2| A& 24l (constant-product invariant)2| gt2 MEYSICE AAte

Ho|E 2|sf &4 /0|2 &t+E 1X|Z(balance power of 1) HEHZ #EISICH O AT} LO0|= Q0| ZEE
t

2| 29| 7tX|E HEfetoh=s g LiEat Z0t:

D\¥™
ch: (H sz>

S\mathbf{p}S7t HA=|™ 7}z ©|J(price peg)= HHHX|Tt Tt 2 H5HK| H=Ct ME2
S\mathbf{b'}S ztofl chsif M= SDSE Al4tetan, I SDSQt Sp_iSE tHYsH0] SX{cptSE Attt
= Q0 22[& SX{cp}Sel 4AE 3 8shx|gt, JA*'OIXIJWI U2 2| HUtS ESHK| RS
HsHstCh(0l= SX__{cp}Sel E7IE FAEte =M SHEIC).

CurveCrypto SHiAl

017|M AtEot= 242 stableswap A0 S BT

D N
KDN_lZ$i+H$i :KDN+ (N) 3

J2{Lf SKSe| "ol of7t 2Lk

4

07| SASE = #A4(amplification coefficient)0| 2, S\gamma > 0$ (25 =2 ZH)2 121
oAl MM = 7 AtO|Q] 2| 2|0|E JHEICE O] EHAI2 A5 2HAI T stableswap 2419 5
(superposition) 22 ZAX O Z ZHESIC

0| 2412 Sx_jS = SDSO tis £7| 2l = ChHS HEHZ Folg 27t /ot SF(\mathbf{x},
D) = 0S

F(x,D) = K(x,D)D"" 'Y "z; + [ [ =i — K( )DN<%)N.
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Aghotna|52 MY SF(\mathbf{x}, D) = 0$ 412 SDSO|| thish Z Cte, 2! $iS7t ugtoZ Q5|
TSIt otFo| A BHst & Sx_ iSTHFRS o SX_JSZ ALFSICH( Ol = stablecoing
curve/stableswap ¢112|&1 SstCt). 0|2 flal 22l= +H & (Newton’s method)S AtESt
Ct. MX CHS 1t 20| SDSE EHE AH|AtSiCt:
D D 17CX,1)k)
k+1 k—
P})Cx,l)k)
J2|10 CHSTF 20| Sx iSE AHlMHSiTt:
. . F(mi,k, . ,D)
ik+l — Tik —
F! (:z:Z ky ooy D)
DE Z2X2 EVM 80| e RI20q, 2} Albt2 2 MSte|of QIO M2t SDSLE Sx 1S9l SHE &=
ol F 35,000 7tA(gas)7t AR EICE
0| gt TtE(monotonic)”t OFL 7| E0]], FE 2o Hetst 32 flof 7|3 MHO| R L
SICt 2= Chae| =7(|240| 7H& £2 0 E FChhe= A2 YA
1
N
Do =N([Ta) ",
DN—l
Lo — .
, N-1
Hk;«éi TN

x7|2 8 2oz, 22l= HE(fuzzing, Hypothesis T2 3 AHE)S Salf | 18 RHO| ME
SHAIE ZH3IQICt O 2o Sx iS9| =32 Qs oFXGH 2 O3t 20t (RE H|H S 2

S10A{181}S EtQIE 7|§9§ &h):

e So0.1\le D\le10A{15}S [USD]
e S5\cdot10A{-3}<x i/D< 2008
o S10A{-8}\le \gamma \le 10A{-23}$ (YtX o2 S10A{-4]}S)

SDSe| =& 25t gh2 Ch3at 2k

S1\le A\le 10000S

S10A{-9}\lex o0\le10A{151}S
S10A{-5}\lex _i/x o0\le10A5S
S10A{-8}\le \gamma \le 10A {-2}S
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o|HlZ 2AE|S

Sel= 2t wet = Ol X| A|I™OIEE SX{cp}SE FHeILf 2F QM S xcp_profit Hi+E
SX{cp,after} / X_{cp,before}SZ &35t0] UH|0|ESIH, 7|32 1. OOIE . EE5t S\mathbf{p}S
Y 50| 243 FH5P7| el xcp_profit_real HE SXISICL 2 S\mathbf{p}S =X =
Ol xcp_profit_real — 10| xcp_profit — 12| HBtECt JORRICHH, sie =Y S &|=E2ICt,

LHEMO 2= SNSAH 714 37tollM K|+ 0|5 B (EMA, Exponential Moving Average)s %8
ot 7tz Q228 Argstet. otx|2k 2 1 &l 74240| S\mathbf{p{last}}S0/2, 51/0/57/‘St5 = 0f 0]
20{FO0{ EMAS| 81277} ST{1/21$L AR, Q22 714 S\mathbf{p/\*}s = LIS Z0[ 7Lk
Ct:

ot
a =2 T1/2,

p" = plast(]- - a) + ap;rev'

Q2| 27 B7t0IM 742 HEIZ $\mathbf{pA}$ B8E0 2 FEGIAIEL AL ElAsHE 2laf 2AKIZ
MBI mEt A 982 ofAElol $(\mathbf{pA} - \mathbf{p})$ HEle} 97t CI= 4 glon],
AT 712 s ARlS $sS2 Holatof, SiSHAY A QA0] ChEt Bs Chemt 2k

Djprev

Di 1 s ( D; _1).
Di prev * 2 \ DPiprev
Vo (7 -1)
EX £ 8(Dynamic Fees)
2ele St{mid}SofAf Sfiout}S Hele| =42 SfSE AME5I0H, 0l Chaat 20| Yo =ICt:
Y fee

g = )
[l
ee ]- - N
Veee V1 = Soum

f:g'fmid+(1_g)'fout-

HE AH|o|2 22l 27

Michael Egorov, Curve Finance
2022510892
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He

O] AH|O|S QI MHA|= 03] 7HECZ Y EICH OF 71 SR8t A2 tiE-HAt AMM €12|E
(LLAMMA), PegKeeper, 12|11 S35 (Monetary Policy)O|Ct. J2{L} Si& OF0|C[0 &=
LLAMMAO| {20, o|= Hik(liquidation) 2+8 & S 552 AMMR 2 Chix|st= Z10|Ct

Collateral
ERC20

Stablecoin
ERC20

o
A

3
g.
t =
Controller - LLAMMA =
& oY PegKeeper
N
Qe%
Monetary

deposit/withdraw

Policy

Stable Pool
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g1 WA IHRE

Losses during a dip

-~ range_size=0.20
- range_size=0.05
8 R
$61
@
o
o
2
® 4
]
4
2 N
0 -

-40 -30 -20 -10 0
Price drop relative to liquidation threshold [%)]

T 2: FAE AA|IZE CHH| 7t

1
|-II
Ol
=2
T
rk
>
10
=l
N
B
lak
N
N
ro
W
°

O] A0z HEE 7[HIC 2 HIES B2 AHEAT F4h LA 2HSIHRE, B2 AHite| 7120] 58t
=]

AH|O|EZ22 MA 9| AN E HE-FHot AMM 212|E(Lending-Liquidating AMM Algorithm,
LLAMMA)OILC}. o] ¢1n2[&2| 7iEg2 B XH(0ll: ETH)2 AB|0]23221(017| M= USDZ E8)S
f

o= HEkoh= Z0IT HE2| 7HH0] =5 W= AMEXe| K|X[Z0| 25 ETH= 4 =[X[2F, 7140 Hot&
=5 USDE MZIH o= HMBHEIC). 0l= 7| &S| AMM AAH 0| USD7} &fctol|, ETH?F SHtof| @|X[sHe
29+ Of< CE2L,

ofzie| MY 2AXSt 518 ZHOIZPV|HLH= 7HEA &2 71d0|Ct, £35| 2 Al(invariant)2 X+
2M(dimensional consideration)2 7|22 =& O0], 2&AXsH £51H 7|& 8 QlsHM = F7t
7

F7taee & QU J2{Lt CtEol 4E2 A Feiof| SEet &L= ED.
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QOFSIAIH, Yol AMM(O]: 424 Hefe| g 7

O] #&& 98 7t4 @228 Soi Mt 7ks3It 2 HH =
2)E 0El, O “E8 7t4(center price)” € Of2oflM |2 MZEIMo = 0|5A|17|H, EES0| USDO
METHE, = O BHE MAM3| Hete| [ et R348 IS 3). 0l= YAEEete| H|HY

=
#o|(Landau—Zener 10|) S&fat RASHR| 2 =814 7|52 T& TS 4= UL

SEMO| HEElE 728 #=(band)zt 510, LA Sp_ 0SHIM #iEE Sp{cd}S oA Sp{culSTHX|
FSHE 7HEICL 22 $p{cd}(p_o)59fSp{cu}(p_o)$7 Sp_0S2| &0|%|, MY Lt 7HItEA
Z7tete 42 BX (2 4). =5 Sp\downarrowS 2 Sp\uparrowSE &e|5to] 22t

Sp\downarrow(p_o) = p_oS, Sp\uparrow(p_o) = p_ 0SE PtEsILZ o}0{, O|= OtC|OfH}E] &t
Al(adiabatic limit)oll M =S| ZHE ZHSICH S, Sp = p__oSY WE 2|0|$HH).

AMM is all in USD

Pamm

AMM is all in ETH

pcenter

g 3- “OIE 7t ATt Q= AMM” 2| 52, 9|8 7t Sp{center}SE R&40] 85 FA 71
2 Z&siCf AMME Sp{cd}SoM SplcutS7EXIS 7t 77t R&&E &S AIZI04, Spicd} <
p{center} < p{cu}SE otESiCE 3/l 712 SpS7t Spifcd}Sef Spicul$ Atojof g wf AMM 7tz
SpSet STt SpicutSol £E518 2= XfAo] AEjo/£F 002 Splcd}Soll ZESIH B E XHALO|
Che 2 FMESHEICY,
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AMM is all in USD

Pamm

AMM is all in ETH

P,

Po

A8 4: 52 AMM SM9| S, 22|= Splcd}se Sp{culSrt Sp_oSol &t+2XM Sp_oS7t 57t
[[H O 27| Z715H= AMMSE #+&3t0XF6HCt, 0] 22, ETH7HHIA of AMME M2 ETHZ A5
1, ETH?} M3 mj= 8% USDE #+AEIC

22|z 021 72| YHE(bands)0AM AlZISH0{, Uniswap v3et fASH 29 1'='(bond1ng curve)2|
WM HEE THA Tl (virtual balances)2 718t 24 S X|SICE USDL| &2 SxS, ETHS| &2
=

Sy$aim sie, “SRE” 44F BHile cha 2ok

Eopeilic,

I=(z+f)y+g). (1)

o Sx'\equivx + S, Sy' \equivy + gSZ YolstH, SHA2 <ot HElRI ST =x'y'S2Z 2 =+
QICH
AN .

1, 2|2 7t4 222 (external price oracle)of w2t HSHCH(2tA
1 Sp_oS7t #5HX| S gt OIIEHZF FOZ
2FA gt HieE Z0], Sp\uparrowS & =2 4f

iz

J2iLt SfSet SgSe 47t 0
SHA SISE HETY), &) 2
Sp_0SollA $F$9t g g LY
et Sp\downarro S

-I-L_'_
z
o

Eo| 5ttt 7HAE 2|O[stt R2l= 349 8E H T E LIEfL = oi7|
Mo SASE CH3 1 20| Ho|stot:
p,  A-1
Pt
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Q2|7 Yote ENS O 22 712 $p_0$7H EYS ZHUOIN B £2 7|22 QESIEE sh= Z{0|ch, 0|
27 &3 S7Y AR 1H(HEHOR Sp_ 0$E W2 E)S IO} S| QX|=/0f, $EJ ETHE ®gt
E| 8H5E0 2 227} FIMEITHBIo| ZS0j= USD &Hato 2 MBHEITH), 0|2 BHEA|7| = B2 of2f 7}
X7} UX|BE Q2| ChS 1 2 HENS xHEHoftr
p? Pt
f = =—=Ay,, g=—(A—1)yo, (3)
D1 Do

01714 Sy_ 0% BX| ¥E LY ofxI32| 22 ETH EH9I2 LIEILIS $p_o$ o|=X HEo|ct, ol s
7t SpS, Sp\uparrow$, 72/ Sp_o0S7t 2= 525t Sy =y 0S50/ Sx = 0S0/ £/ == FOJEIC}
(22l 4014 Sp_o = p\uparrowS$ X|&EE &X). 0] A|EQ| SyS 2t chedatH:

I = pOA2yg. (4)

7HA42 Sdx'/dy' SE Hol=|0], ¥4 240 Z< Chsat 2

Flo] AIS0| XP7| LEHE 7K\ T 2SS Hold 4 21k,

0|
1
-
I
_|
%

Yot o 2 siLte| M=o tHel M= Sp\uparrowS 7 F01X| 11, mf2tA Sp\downarrowS Sp_oS, A
= SAS, J2|20 Sixff giEQ| of|X|Z SxSet SySE 211 QT 7P E 4 QICt B E gHE AHlA57| I8 A
£ Sy__0SE %010k 5104, O]= CFZo| EF4]0f| CHEH 2&H ™ AIZ Z0] ".:*% 2 ACt
; 1
(—OAyo - w) (—(A — 1)yo + y) = po A%y} (6)
Dy o
0| Al2 Sy 0SOfl Cigt 2X ™A 2 He|=ICt:
1 p’
poAy% — Yo (—(A — 1z + —oAy) — Yy = (7)
Do Dt
AOIE ZHEEO| M= O] 2Kt W™ AIS get_y0 g LHO|A H[AHSHTt
QS 7t Sp_oS7t Y5 fX|=l= S¢, AMM% Haxol dralo 2 RFSICt &, 7HH0| A5ot
™ ETHE ©oi5t, 7t20| 5t2kstH ETHE oi4stct, “Sixff Stek 7t (current down price)”

Spicd}Sel &2 Sx = 0S, “&Ixf &t 7t (current up price)” Sp{cu}Sel A2 Sy = 0S2 22t £
Alof| cHISHH, AMMES| S Sp_ 0S2t Sp_ \uparrowSolA2| 7tA2 Ct3ut ZHS S &elst 4= QUL
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b

’ Peu = ; (8)
b

—_

il 502 SRt w4120 IS wnjof 02187121 Sp_t oIS ok
(adiabatic)stA| Wtz 4= e W, = 7+20] Al 3PE HEJH ETHE Yott(Sy\uparrows), 7/740/
525 USDE YOt Sx\downarrows) 7HX|A| El=X|& Ft6t= Z0|ch &Y 2t SxS, SyS, 2
AZHE Sp = p__0SOllM 0|2 =88 o2 Hets E A2 ZHEESER] O£X[ 2 =X| A&t Aab= CHE 1t 7*8
Chest SERZ LIEFSICT:

-

_—|—

XL
yr =y-+ , 9
VY e )
x| = T+ y\/Dp- (10)

O] 1= thE2f e s E7IstHL AMME| A &28 =4 I ArEEICt.

OIX| StLte| fHETFOl|RUL}. R2|= HX| 714 SZhs 0fe] HER 2efsiH, Zt e = M2 SEe

Sp\downarrowS$<2f Sp\uparrows t2 7IZICt 7|& 7t4 Sp__{base}Set #iE #HS SnSS M35t
™ CH ot 2

n+1
pr(n) = (%) Pbase,  p(n) = (%) + Pbase (11)
AL(7)2H A (5)2] B @lolo| ¥HEOf ChaH 751 Crent 2+ B 7 MBS SY e 4 Urk:
(x =0,y > 0,n) = peg(n) = peu(n — 1), (12)
(z >0,y =0,n) = peu(n) = pea(n + 1), (13)

Ol= HHE ZHoi| Ot St 2t (gap) = EXSHA| 22 HOIELY.

Pl 4] (1)0] 2HAIS SX|51EA 0|20{X|X|2H AMM Lise| 3ix) 7142 9212 712 $p_0$7} &
3+01| T2} OIS BTt 25, Al (8)0M & 4 UE0| $p._ 0%} 5124512 AMM 7122 A4513, $p_ %7}
£oi3 AMM 71242 sttt oj2fst 27 AIFIE (cubic) B2 22 B3I,

LLAMMAES} AE|0|E32l2] H]|

AH|0|22 2 HEd0| 2 HE(M: ETH S 2 iifﬂl)é o= AHO|S RIS HE”E
EX

- L-O
712 H9l(%, &

CDP(Collateralized Debt Position) ®EHE F|SIC} S E= LLAMMA LHOA EX 7

S| I:IHI:)O.” EEElD:‘ CHHO| 71A0| H| ™ =2|A

L|0f CDPE Hife &= QIS P2 528t AH[0|E2 210 ’S%Ef OI‘— X*”(self hquldatlon)

Sofl O|FOE £ Q1) EE H[E0| /e &0 2L 42 mE| H101” 42 25 LRt

(external liquidator)oi| 2Jsl| O|F{& & UL, st 74A0| BESSH7|E 7|Cf2|= St F4to] Yo
LIX| o2 =& QUL
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get_x_down EEE get_y_upS ALE mis, MY $x 7+2{0] Sp_ 0SZ 0|S8HCt 7HHMS ff
(@]

S 2 Qe AB|0[2A0! 2 Ho| O Sx*S, Sy*SE AABICEL 1 %, 9812 717 $p_o$7} ofCioflEl
(adiabatic)s| #5104 71 e M= o| 2K 742 s Jha =2 M= o| 21 7h2o] STt s}
T, 0 P2 4 Qs AH|0|2 RO i 0| %S ARSI 02 S8 BxY 2210/ 712{0] 2 Z=stX]
= SEHE 21S Th53t ARj0|230I0| %S EHE 4 9lon, 0= ME9|X| Z7(sandwich attack)
o Chat MEHe BHeste o EQsict

LLAMMAE 7t AA2 ETH/USD 7H422 Ho|E Sp_ 0SE ArE$itH= &0| 23|t
ol2 H 1 of2f(Sp_s < 1$)0llM Hehel 2 11, 3 (Sp_s > 18)0llAM HzHEl =& It Brot
Sp__s < 1S0[2tH LLAMMA LHe| 7t#2 Sp > p_0S7t EILt.

otc|otHtEl ZAH(adiabatic approximation)oiM Sp=p_o/p_sS7t &0

—tl
-

Ol FES O £2 Q212 7120 Yo{LIALE, B2 Q213 7470| o Wn CHaT 2+ 2t whot SUst
Satsict

Do
Pl = Po " = Po/Ds- (14)

0| 7HA0l M Tigt Al = AE|0]EF 19| &2 S1/ p_sSH B BLHE, Sp_s <1SY E2).

Lo —

HITHE, Sp_ s > 180 HE7H &7 [7H K& 5= A2 HIRIEISHR| fond, 0|5 WX[5H7| 9{6l CHS ZHoilAM
o

XIS P st & x| (Automatic Stabilizer) ¥ S35
(Monetary Policy)
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Sp_s > 1821 Z2(0ll: AH|0|E23Q +2 SELE Q5 Z<2), AH|0|S A0t A%t 7hsst 7|& TRl &
£ LP E2 7to| H|tHA of|x|(asymmetric deposit)E Salf AH|0|EA R (Curve) Z Lol H
%Hlﬁ(peg—keepmg reserve)0| &-dECt Sp_ >1S0| £|H, PegKeeper ZIEHEE= &
AHO|EZ 012 Yl(mint)stL, 0|E AH|O|EAE E0|| B Bref(single-sided)2 = Of|X[gf =~ QICH.
Ch O|X| £ £|Z 742{0] 12Ct '—*ORIXI ofotofF SiCt HITHE ) Sp_ s < 1SY tf PegKeeper= H|CHE Q1=

S Tt AH0|E221E 22 (burn)g 4= AL,

ol

0|2{8t &X|= Sp_sS7H1ECH =S W 27| st2fot= &, 1280 HS U] 4&ot S KL 0f= HICY
& ofix|ef 21£0] 7t40f| Feks Olx|7| WZ0|C. B M EHE 10| d8EX|
Fadol 2ol FFHo= HEE FEIS HOE TA| g=ll/A2f F7|(mint/burn

Jhu
[nn
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ﬂ

|>

m

[S)
T
-l
O

ro

0%

Rl
Jal

OtY3t & R|(stabilizer)of Eei =l AHO|S Q12| A(EH)S SA{st}S2f 5t AEHO[EAEAMMS/
get_dx g+Z Sf{dx}()SZ ot AE‘I|O|E—I—O|_|% ToisH7 | @/l 2ot et 7f—°F USD 22 H|Atst
Cto SEX}, ofmff, XILEX|AH| 2 £=H|Z0| A0|X| ZL=2 517] 2I5H, A 0|2 SrS2 HSA|F 2Aotst oty st

(slow stabilization)& 4=&tistct:

faz(dst)

, = Ja=\Fet) 15
p » (15)

r:ro-Z_psf;l, (16)
017|M ShS& Sp__sS7t LntptE #h o 0| Sr$o| 2l #stsh=X|S LIt = m2to]Efo|ct
(Sp_sS7t =245 SrS$2 ORI}, otdst &x|e| 2 Sd{st}S&Sp_s =18 wfe 7/F o/
Sr_oSofl 2t A =2 CHE giollM ZEE OfF 7 EIC). Li2tA AIAES 522 Sr_0SE H&5= i,
Sd{st} / \text{supply}S7t L™ SHZH(0ll: 5%)S Z0tst i Sr_ 0SS HMTIFO2 HHF XX}
AHO|2RQIS HE F IHE=5IES REal 7HA4S W&, A|A”O| Sd{st}SE £2fete = BHEL) Bic
2 Sd{st} / \text{supply}S7t ' Xo™ Sr_ 0SS =0 XIUXI=0| EH%E HEBIEE RE5HL, A0
E3Q10| 7tAZ ASAIF AAH0| 22 Sd_ {st}$ 2 P85} Ol|X|E B7HAIF| =2 $iCt,

)

724

2=

HA|E HFHLIEES AH|O 3 OE M it S etstet = Qe 7tsd 2 WA
StCt st oFYSH & X(2 S OFHLIE2 oteotA 2 PSM(Peg Stability Module) 810|=
s 07El(peg keeping)E X[ = ULt

gm—
0H'I|'
o T
Kol
21
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